Lesson 2
FiInding your Commercial property
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Searching and Evaluating Different Properties
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Which state- city- regione
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Think about where you're comfortable getting started
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Be open to looking outside of your own location and State, to find
higher yield properties
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We'll cover regional v's city in a separate lesson
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Additional due diligence will be necessary in regional places that have
had an economic furndown - eg. Especially if mining or coal electrical
plants, have been shut down.
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What to look for
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s it Vacant?

ETERNG ?

Vacant will most likely have GST in addition to the sale price
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Vacant will allow you to buy property cheaper than they would be if
tenanted. But you need to factor in and be prepared to wait 6 1o 12
months fo tenant the property (after incentives and possible upgrades)
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Be aware of your financing availability for a vacant property.
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What to look for
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s it Tenanted?¢
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Tenanted properties are mostly sold as a going concern - meaning
that GST Is not added to the sale price
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Tenanted properties with longer leases, or leases with several options
such as 3 x 3 will often be favoured by banks to give you a loan,
because they see that as income security against your loan.
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What to request from the agents
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» Read through the descriptions {F4HEiZiiEE

» Look at the photos EERRH

» Seeifit’s of interest and request the following information:
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Information Memorandum (IM) - (If they have one)
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» A copy of the Lease
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A copy of the Contract (if they have one ready to go)
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» Larger Agencies- Colliers International and Burgess Rawson
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